Youth On Their Own
Spending Rate Policy

This policy establishes guidelines for the distribution and use of funds from the endowment of Youth On

Their Own (YOTO).

1. Policy Statement

This policy aims to balance the need for current financial support with the goal of preserving the
endowment's value for future generations. YOTO is committed to responsibly managing its endowment
to support its mission of empowering youth to stay in school and achieve their goals. The spending rate
will be determined to provide a stable source of funding while ensuring the endowment's long-term

growth and sustainability.

2. Spending Rate Determination

Annual Spending Rate:

Calculation Method:

Adjustment of Rate:

The annual spending rate shall be up to 4% of the endowment's average
market value over the preceding 12 quarters (3 years).

The average market value will be calculated using the end-of-quarter
balances for the specified period.

The Board of Directors may adjust the spending rate in response to
significant economic changes or organizational needs, with
consideration of preserving the endowment's real value.

3. Spending Policy Implementation

Distribution Timing:

Distribution Process:

Use of Funds:

Donor Restrictions:

The first distribution will occur at the establishment of the endowment
and acceptance of the spending rate policy. Subsequent distributions
will be made annually in the last quarter of the fiscal year.

YOTO will request the distribution from its investment advisor. Funds
will be transferred from the Endowment Account to YOTO's short term
investment account, and then to YOTQ'’s operating checking account.

Distributed funds shall be used to support YOTO's programs, operations,
scholarships, and other activities that align with the organization's
mission and donor intentions.

Donor-restricted endowment funds will be managed in accordance with
the specific terms and conditions agreed upon at the time of the gift. In
cases where donor intentions are unclear, the organization will seek
clarification in compliance with legal guidelines.
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4. Investment Performance and Monitoring

The Investment Committee is tasked by the Finance Committee to monitor the endowment's
investment performance quarterly. An annual review will assess whether the spending policy aligns with
investment returns and organizational needs. Investment advisors may be consulted to provide
expertise and recommendations.

5. Roles and Responsibilities

Board of Directors: Approves the spending rate and any changes to this policy.

Finance Committee: Recommends any changes to the spending rate, ensures compliance
with this policy, and recommends any changes to this policy.

Investment Committee: Monitors endowment performance and recommends any changes to
investment strategy for endowed funds.

YOTO Management: Implements this policy, oversees distributions, and reports on the
endowment’s status.

6. Compliance and Reporting

YOTO will adhere to all applicable laws and regulations, including the Uniform Prudent Management of
Institutional Funds Act (UPMIFA). Annual reports detailing the endowment's performance, distributions,
and compliance with this policy will be presented to the Board of Directors.

7. Review of Policy

This policy will be reviewed at least every three years, or more frequently if necessary. Amendments
require the approval of the Board of Directors.

Spending Rate Policy | Page 2
Approved 1/25/2025



